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• The Philippines has enjoyed robust
economic growth in the past 5
years and analysts expect the
growth to be sustained in the
coming years.

• Among the challenges confronting the
Philippines is the provision of reliable
energy that can catch up with the rise in
demand.

From the 2016 – 2030 Power Development Plan
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From the 2016 – 2030 Power Development Plan
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Relevant Laws/Rules
• 1987 Philippine Constitution Article XII, Section 2: Reserves the exploration, 

utilization and development of natural resources to Philippine citizens or 
corporations which are 60% Filipino-owned;

• Republic Act No. 9136 or the Electric Power Industry Reform Act of 2001 (“EPIRA”): 
provided the framework for the restructuring of the electric power industry -
privatization of the power assets, transition to a competitive structure definition of 
the responsibilities of the government agencies and private entities;

• Republic Act No. 9513 or the Renewable Energy Act of 2008 (“RE Law”): accelerate 
the exploration and development of renewable energy resources; increase the 
utilization of renewable energy; encourage the development and utilization of 
renewable energy resources as tools to effectively prevent or reduce harmful 
emissions;

• Department of Energy Department Circular DC No. 2009-05-008: issued the 
Implementing Rules and Regulations (“IRR”) of the RE Law 
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Important Government Regulators

Department of Energy (“DOE”) The DOE is the lead agency mandated to implement the provisions of the RE 
Law and its implementing rules and regulations

Energy Regulatory Commission 
(“ERC”) 

Regulation of the electric power industry resides in the ERC, which is an 
independent, quasi-judicial regulatory body. Responsible for encouraging 
competition in the market.

Renewable Energy Management 
Bureau (“REMB”) 

A Bureau under the DOE, was created under the RE Law, the REMB takes the 
lead in implementing the law

National Renewable Energy 
Development Board (“NREB”)

Advisory board to the DOE

Local Government Units (“LGU”) Granted discretion on local government matters; responsible for issuing 
various permits; Prior and periodic consultations with the LGU concerned is 
required before any RE exploration activity is conducted within the LGU’s 
jurisdiction

Department of Environment and 
Natural Resources (“DENR”)

All RE explorations, development, utilization, and RE systems operations shall 
be conducted in accordance with existing environmental regulations as 
prescribed by the DENR and/or any other concerned government agency.

National Commission Indigenous 
Peoples (“NCIP”)

All government agencies are enjoined from issuing, renewing, or granting any 
concession, license or lease, or entering into any production-sharing 
agreement, without prior certification from the NCIP that the area affected 
does not overlap with any ancestral domain
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SOLAR WIND
No. of 

Service 

Contracts

(As of June 

2017)

Grid-Use Own-Use Grid-Use Own-Use

186 16 62 1

Location of 

Renewable 

Energy 

Projects

Luzon 119 Luzon 12 Luzon 43 Luzon

Visayas 37 Visayas 4 Visayas 19

Mindanao 30

Capacity Potential 

Capacity

Installed 

Capacity

Potential 

Capacity

Installed 

Capacity

Potential 

Capacity

Installed 

Capacity

Installed 

Capacity

0.006

Luzon 3,263.24 337.40 Luzon 1.072 3.122 Luzon 1,379.95 336.90

Visayas 1,035.93 504.97

Mindanao 882.50 57.81 Visayas 3.214 0.096 Visayas 1,001.55 90.00

TOTAL 5,181.67 900.18 TOTAL 4.286 3.218 TOTAL 2,381.50 426.90

Selected Data on Solar and Wind Service Contracts
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Feed-in Tariffs (“FIT”) Suspended – No third round

FEED-IN TARIFF (FIT) SOLAR WIND

FIT1 FIT2 FIT1 FIT2*

RATE PhP9.68/kWH PhP8.69/kWH PhP8.53/kWH PhP7.40/kWH

APPROVED FIT CAPACITY 

(MW)

Initial installation target was 

50MW, subsequently increased 

to 500MW

Initial installation target was 

200MW, subsequently 

increased to 400MW

* The entitlement to the WIND FIT2 was limited to the three (3) wind power projects with

a total of 144MW, which have commenced commercial operations as certified by the DOE.
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Requirement for Distribution Utilities to Undertake Competitive 
Selection Process (“CSP”)

Under the rules issued by the ERC:
• Power Supply Agreements (“PSA”) shall be awarded to the winning Generation Company following a 

successful transparent and competitive selection process or by Direct Negotiation in case of two failed 
CSPs. A CSP is successful if the DU receives at least two (2) qualified bids from entities with which the 
DU is not prohibited from entering into a contract for PSAs.

• Direct negotiation with an interested party for PSAs may be made by the DU after at least two (2) 
failed CSPs. A CSP is considered failed when during its conduct, any of the following circumstances 
exist: 
• No proposal was received by the DU; 
• Only one supplier submitted an offer; and 
• Competitive offers of prospective suppliers failed to meet the requirements prescribed under 

the Terms of Reference, as determined by the DU Bids and Awards Committee. 
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o: +632 625 0765

w: www.ocamposuralvo.com 

w: ph.linkedin.com/in/jbocampo

Philippine Investment Guide Download Link: 

http://www.ocamposuralvo.com/publications.html


